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Independent Auditor’s Report

Members of the Board of Directors
United Way of the Tanana Valley, Inc.
Fairbanks, Alaska

Report on Financial Statements

We have audited the accompanying financial statements of United Way of the Tanana Valley, Inc. (a
nonprofit organization), which comprise the statements of financial position as of June 30, 2017 and
2016, and the related statements of activities, functional expenses, and cash flows for the years then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.
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Members of the Board of Directors
United Way of the Tanana Valley, Inc.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of United Way of the Tanana Valley, Inc. as of June 30, 2017 and 2016, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Ditrran, Koginar ¢ Lo

Anchorage, Alaska
October 19, 2017



UNITED WAY OF THE TANANA VALLEY, INC.

Statements of Financial Position

June 30, 2017 and 2016

Assets

Current assets:
Cash and cash equivalents $
Certificates of deposit
Pledges receivable, net of allowance
Other receivables
Prepaid expenses
Total current assets

Property and equipment, net of
accumulated depreciation

Total assets $

Liabilities and Net Assets

Current liabilities:
Accounts payable and accrued liabilities $
Member agency payable
Donor designations payable
Grantor payable
Deferred campaign support
Total current liabilities

Net assets:
Temporarily restricted
Unrestricted:
Designated for current operations
Undesignated
Total net assets

Total liabilities and net assets $

See accompanying notes to financial statements.

2017 2016
224,599 288,073
245,788 245,788
321,850 385,590
2,379 4,985
2,137 2,640
796,753 927,076
173 2,718
796,926 929,794
26,720 45,777
305,000 450,001
202,057 209,624
42,584 38,226
439 11,543
576,800 755,171
- 3,599
170,000 170,000
50,126 1,024
220,126 174,623
796,926 929,794




UNITED WAY OF THE TANANA VALLEY, INC.

Statements of Activities

Years Ended June 30, 2017 and 2016

Unrestricted net assets:
Public support and revenues:
Gross campaign results $
Less donor designations
Less uncollectible pledges

Net campaign results

Transfer fees

In-kind contribution

Business sponsorships

Interest income

Miscellaneous campaign support
Special events

Grant revenue

Gaming revenue

Other revenue

Net assets released from restrictions

Total public support and revenues

Expenses:
Program services
Supporting services:
General and administration
Fundraising

Total expenses

Change in unrestricted net assets

Temporarily restricted net assets:
Support:
Contributions
Net assets released from restrictions

Change in temorarily restricted net assets

Change in net assets

Net assets at beginning of year

Net assets at end of year $

2017 2016
993,699 1,161,451
(355,891) (413,530)
(8,740) (41,819)
629,068 706,102
40,834 61,762
- 100
6,750 21,819
4,563 608
8,671 24,752
13,975 13,282
16,611 -
7,660 2,565
7,928 4,025
3,599 -
739,659 835,015
457,215 550,036
198,789 216,092
34,553 51,565
690,557 817,693
49,102 17,322
- 3,599
(3,599) -
(3,599) 3,599
45,503 20,921
174,623 153,702
220,126 174,623

See accompanying notes to financial statements.



Employee compensation:
Salaries
Payroll taxes
Employee benefits
Total salaries and benefits

Professional fees
Occupancy

Office expenses
Membership dues
Equipment rental
Depreciation
Insurance
Advertising

Travel

Printing

Other

Conferences and meetings
Recognition items
Postage and shipping

Expenses before board-directed community

investment allocations

Board-directed community investment allocations

Total program and supporting services

UNITED WAY OF THE TANANA VALLEY, INC.
Statements of Functional Expenses

Years Ended June 30, 2017 and 2016

2017

Supporting Services

Program General and Total Support
Services Administration Fundraising Services Total
$ 86,596 67,044 7,562 74,606 161,202
7,279 5,755 617 6,372 13,651
7,501 9,974 638 10,612 18,113
101,376 82,773 8,817 91,590 192,966
- 42,208 2,276 44,484 44,484
- 19,910 950 20,860 20,860
9,851 22,756 9,039 31,795 41,646
2,669 15,959 2,190 18,149 20,818
- 3,506 150 3,656 3,656
- 2,545 - 2,545 2,545
- 3,263 - 3,263 3,263
444 282 6,012 6,294 6,738
530 1,084 2,201 3,285 3,815
1,403 - 2,264 2,264 3,667
29,449 20 - 20 29,469
6,406 3,565 - 3,565 9,971
87 40 - 40 127
- 878 654 1,532 1,532
50,839 116,016 25,736 141,752 192,591
305,000 - - - 305,000
$ 457,215 198,789 34,553 233,342 690,557
(Continued)



Employee compensation:
Salaries
Payroll taxes
Employee benefits
Total salaries and benefits

Professional fees
Occupancy
Office expenses
Membership dues
Equipment rental
Depreciation
Insurance
Advertising
Travel
Printing
Other
Conferences and meetings
Recognition items
Postage and shipping
Expenses before board-directed community
investment allocations

Board-directed community investment allocations

Total program and supporting services

UNITED WAY OF THE TANANA VALLEY, INC.

Statements of Functional Expenses, Continued

2016

Supporting Services

Program General and Total Support
Services Administration Fundraising Services Total
$ 62,604 93,664 9,403 103,067 165,671
5,270 7,885 777 8,662 13,932
2,524 4,147 403 4,550 7,074
70,398 105,696 10,583 116,279 186,677
- 55,984 4,399 60,383 60,383
- 22,041 127 22,168 22,168
- 131 23,799 23,930 23,930
1,632 15,417 1,982 17,399 19,031
- 4,789 - 4,789 4,789
- 3,089 - 3,089 3,089
- 3,073 - 3,073 3,073
795 187 7,581 7,768 8,563
1,576 261 83 344 1,920
- 615 2,018 2,633 2,633
150 2,198 236 2,434 2,584
8,820 869 742 1,611 10,431
96 - - - 96
- 1,742 15 1,757 1,757
13,069 110,396 40,982 151,378 164,447
466,569 - - - 466,569
$ 550,036 216,092 51,565 267,657 817,693




UNITED WAY OF THE TANANA VALLEY, INC.
Statements of Cash Flows

Years Ended June 30, 2017 and 2016

2017 2016
Cash flows from operating activities:
Cash received from contributions 1,079,533 1,142,431
Cash received from other activities 59,888 48,103
Cash paid to participating agencies (479,020) (566,568)
Donor designations paid (355,891) (413,530)
Cash paid to employees and suppliers (372,547) (341,023)
Cash received from interest 4,563 608
Net cash provided by (used in) operating activities (63,474) (129,979)
Cash flows from investing activities:
Purchases of certificates of deposit (245,788) (155,788)
Proceeds from matured certificates of deposit 245,788 155,788
Net cash provided by investing activities - -
Change in cash and cash equivalents (63,474) (129,979)
Cash and cash equivalents at beginning of year 288,073 418,052
Cash and cash equivalents at end of year $ 224,599 288,073

Reconciliation of change in net assets to cash
provided by operating activities:
Change in net assets $ 45,503 20,921
Adjustments to reconcile (decrease) in net assets to
net cash provided by (used in) operating activities:

Depreciation 2,545 3,089
(Increase) decrease in assets:
Pledges receivable 63,740 (8,167)
Other receivables 2,606 (491)
Prepaid expenses 503 3,486
Increase (decrease) in liabilities:
Accounts payable and accrued liabilities (19,057) 3,426
Member agency payable (145,001) 4,317
Donor designations payable (7,567) (99,999)
Grantor payable 4,358 (9)
Deferred campaign support (11,104) (56,552)
Net cash provided by (used in) operating activities $ (63,474) (129,979)

See accompanying notes to financial statements.
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UNITED WAY OF THE TANANA VALLEY, INC.
Notes to Financial Statements

June 30, 2017 and 2016

Nature of Operations

United Way of the Tanana Valley, Inc. (United Way) is a nonprofit fundraising, fund distribution and
community services organization. United Way receives pledges from individuals and business in the
Tanana Valley area for the benefit of its member agencies and other designated agencies. United Way
provides community service through the Community Development and Volunteer Action Center.
Community Development is a program through the United Way of the Tanana Valley that provides
resources to member agencies and other local nonprofit organizations and services that involve community
building. Volunteer Action Center is a service of United Way that promotes volunteerism and the
recognition of volunteers. The Center also provides training, recruitment and referral services, technical
assistance and facilitation.

Summary of Significant Accounting Policies

(a)

(b)

Use of Estimates

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues,
gains, support, and expenses during the reporting period. Actual results could differ from those
estimates.

Basis of Presentation
The accompanying financial statements of United Way are presented on the accrual basis of
accounting.

Net assets, revenues, expenses, gains, and losses of United Way are classified based on the
existence or absence of donor-imposed restrictions. Accordingly, net assets of United Way and
changes therein are reported as follows:

Unrestricted net assets represent the part of net assets that are neither permanently restricted
nor temporarily restricted by donor-imposed stipulations. All restricted resources are recorded
as restricted when received and as released from restriction when spent, including when spent
within the same year.

The United Way’s board of directors designates a portion of unrestricted net assets as an
operational reserve. The balance in unrestricted: designated for current operations net assets
is $170,000 and $170,000 as of June 30, 2017 and 2016, respectively.



(c)

(d)

UNITED WAY OF THE TANANA VALLEY, INC.

Notes to Financial Statements, Continued

Temporarily restricted net assets represent the part of net assets whose use is limited by
funder-imposed stipulations that either expire by the passage of time or can be fulfilled by
actions of United Way. When the stipulated time restriction ends or action is accomplished,
temporarily restricted net assets are reclassified to unrestricted net assets and are reported in
the statement of activities as net assets released from restrictions. United Way has $0 of
temporarily restricted net assets as of June 30, 2017 and $3,599 of temporarily restricted net
assets for technology upgrades as of June 30, 2016.

Permanently restricted net assets represent the part of net assets from contributions and
grants whose use by United Way is limited by donor-imposed stipulations that neither expire
by passage of time nor can be fulfiled or otherwise removed by actions of United Way.
Generally, the donors of these assets permit United Way to use all or part of the income
earned on any related investments for general or specific purposes. United Way has no
permanently restricted net assets as of June 30, 2017 or 2016.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand, cash in checking and savings accounts, money
market mutual funds, and all short-term highly liquid debt instruments purchased with an original
maturity of three months or less. Certificate of Deposits with maturities in excess of three months at
the time of purchase are not considered cash equivalent.

United Way maintains its cash in major financial institutions, which are insured by the Federal
Deposit Insurance Corporation (FDIC). The FDIC insurance coverage at June 30, 2017 and 2016
was $250,000 per financial institution. As of June 30, United Way has no uninsured cash for 2017
and 2016. Management believes that credit risk related to these deposits is minimal.

Fair Value of Financial Instruments
The fair value of an asset is the amount at which the asset could be bought or sold in a current
transaction between willing parties, that is, other than in a forced or liquidation sale. The fair value of
a liability is the amount at which that liability could be incurred or settled in a current transaction
between willing parties, that is, other than in a forced or liquidation sale. Fair values are based on
quoted market prices when available.

The following financial instruments are recorded at fair value or at amounts that approximate fair
value: (1) cash and cash equivalents, (2) receivables, net, (3) certain other current assets,
(4) accounts payable and (5) other current liabilities. The carrying amounts reported in the
statements of financial position for the above financial instruments closely approximate their fair
value due to the short-term nature of these assets and liabilities. The carrying amount of notes
payable approximates fair value for those financial instruments since fixed interest rates
approximates current market rates for notes with those similar maturities and credit quality.
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(h)

(i)

UNITED WAY OF THE TANANA VALLEY, INC.

Notes to Financial Statements, Continued

Property and Equipment

Property and equipment are recorded at cost. United Way capitalizes all equipment and buildings
with a cost or basis in excess of $1,000. Depreciation is computed using the straight-line method
over an estimated useful life of five years.

Donated Goods and Services
United Way receives services from a variety of individuals who volunteer their time to help the
organization.

Donations of property and equipment meeting the recognition criteria are recorded as support at their
estimated fair value at the date of donation. Such donations are reported as unrestricted support
unless the donor has restricted the donated asset to a specific purpose.

Promises to Give and Donor Designations

Contributions from campaigns are recorded as revenue when United Way is notified in writing of an
unconditional pledge. Donor designations are recognized as a receivable and a payable at the time
the pledge is made to United Way and are not included in net campaign results.

Annual campaigns are predominantly conducted in the fall. The total results from the annual
campaign are reduced by promises to give collected on behalf of others (donor designations) and by
a provision for amounts promised but not paid (uncollectible promises to give).

Differences between amounts provided for uncollectible promises to give in each campaign and
actual losses are an accounting adjustment in the year following the campaign.

Provision for Uncollectible Promises to Give

Campaign pledges, less the allowance for uncollectible pledges, are expected to be received within
one year. The provision for uncollectible promises to give is an estimate based on management’s
evaluation of the collectability of existing promises to give. The provision is based on the prior
campaign collection experience. Pledges are deemed uncollectible if they have not been received by
March 31 of the year following the distribution year.

Income Taxes

United Way is a tax-exempt nonprofit organization under Section 501(c)(3) of the Internal Revenue
Code. In addition, United Way qualifies for the charitable contribution deduction under
Section 170(b)(1)(A) and has been classified as an organization that is not a private foundation
under Section 509(a)(2). Accordingly, no provision for income taxes is included in the financial
statements. United Way has not recorded any tax liabilities or related accruals for interest and
penalties for uncertain income tax positions. United Way’s policy is to report interest and penalties
associated with uncertain tax positions as income tax expense. As of June 30, 2017 and 2016 there
were no uncertain tax positions, or unrecognized tax benefits for which management believes it is
reasonably possible that the total amounts of tax contingencies will significantly increase or decrease
within 12 months of the reporting date. With few exceptions, United Way is no longer subject to
examinations by the federal and state authorities for the years before 2014.
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UNITED WAY OF THE TANANA VALLEY, INC.

Notes to Financial Statements, Continued

(i)  Functional Allocation of Expenses
United Way allocates total costs to fund-raising, general and administrative and Community
Development. This allocation is based on estimates made by United Way's management.
(3) Certificates of Deposit

A summary of certificates of deposits at June 30 follows:

2017
Interest
Institution Maturity Balance Rate
As of June 30, 2017
Wells Fargo Bank, N.A. 01/17/2018 $ 80,000 0.05%
First National Bank 02/22/2018 75,788 0.14%
Denali State Bank 10/03/2017 50,000 0.20%
Spirit of Alaska Credit Union 07/10/2017 40,000 0.65%
$ 245,788
2016
Interest
Institution Maturity Balance Rate
As of June 30, 2016
Wells Fargo Bank, N.A. 01/17/2017  $ 80,000 0.05%
First National Bank 02/22/2017 75,788 0.14%
Denali State Bank 10/03/2016 50,000 0.20%
Spirit of Alaska Credit Union 07/10/2016 40,000 0.35%
§ __ 245788
(4) Campaign Receivables
A summary of campaign receivables at June 30 follows:
2017 2016
Pledges receivable - gross $ 362,657 463,895
Allowance for uncollectible pledges - gross (40,807) (78,305)
Pledges receivable, net of allowance $ 321,850 385,590
(5) Other Receivables
A summary of other receivables at June 30 follows:
2017 2016
Interest receivable $ 137 137
Miscellaneous 2,242 4,848
Other receivables $ 2,379 4,985

11
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UNITED WAY OF THE TANANA VALLEY, INC.

Notes to Financial Statements, Continued

Property and Equipment

A summary of property and equipment at June 30 follows:

2017 2016
Office equipment $ 34,099 34,099
Accumulated depreciation (33,926) (31,381)
Property and equipment,
net of accumulated depreciation $ 173 2,718

Depreciation expense for the years ended June 30, 2017 and 2016 was $2,545.

Donor Designation Payable

A summary of donor designations payable at June 30 follows:

2017 2016
2015-16 Campaign donor designations payable - 209,624
2016-17 Campaign donor designations payable 202,057 -
$ 202,057 209,624

Operating Lease

United Way leases office space from Love in the Name of Christ of the Tanana Valley. The yearly lease
term for two years beginning February 1, 2017 through February 1, 2019. Monthly lease payments are
$1,500.

Contingencies

Amounts received or receivable from grantors are subject to audit and adjustment. Any disallowed claims,
including amounts already collected, would become a liability of United Way. However, management
believes that such claims, if any, would not be significant.

Simplified Employee Pension (SEP) Plan

In 1989, United Way established a SEP Plan. United Way agrees to provide for discretionary contributions
in each calendar year to Individual Retirement Accounts for all eligible employees who are at least 21
years old and have performed services for United Way at least one year of the immediately preceding five
years. Contributions are made at a specified percentage of each eligible employee’s salary, with
percentages set at the Board’s discretion up to a maximum of 15 percent. Contributions were $8,572 and
$6,460 for the years ended June 30, 2017 and 2016, respectively.

Economic Dependency
During the years ended June 30, 2017 and 2016, United Way of Tanana Valley, Inc. received
approximately 84% and 85%, respectively, of the funding for its activities from public support through

campaign activities. A significant change in the economy of the region could have a negative effect on
operations.
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UNITED WAY OF THE TANANA VALLEY, INC.

Notes to Financial Statements, Continued

(12) Subsequent Events
In connection with the preparation of the financial statements, United Way evaluated subsequent events

after the statement of financial position date of June 30, 2017 through October 19, 2017, which was the
date the financial statements were available to be issued.
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